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STATE OF NORTH CAROLINA PROTECTIVE COVENANTS &¥OYER CO. NG
GREENVILLE SOUND GARDENS
COUNTY OF NEW HANOVER PHASE Il 95C5FT 9 PM 3 S8

THESE PROTECTIVE COVENANTS OF GREENVILLE SOUND GARDENS, PHASE I, are made
this the ﬂﬁdﬂ_\‘ of Ocioher, 1996, by CEG Associates, LLC, a North Caroling limited liability company, and
Frederic M. Eshelman, his successors and assigns, whether one or more, hereinafter referred 10 as "DECLARANT".
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WHEREAS. DECLARANT is the owner of certain real property in New Hanover County, North
Carolina, which is more particularly described as Greenville Sound Gardens, Phase 11, in that map recorded in Map
Book 3 [2 , Page HH . of the New Hanover County Registry.

NOW, THEREFORE, DECLARANT hereby declares that afl of the properties described above shall
be held, soid and conveved subject lo the following easements, restrictions, covenants and conditions, which are
for the purpose of protecting the value and desirability of. and which skall run with the real property and be binding
on all parties having eny right, title or interes! in the described properiies or any part thereof. their heirs,
successors and assigns, and shall inure to the benefir of each Owner thereof.
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@0 013 8 ARTICLE }

Definitions

 Section 1. Anticles shall mean the Anticles of Incorporation of Greenville Sound Gardens.
Phase 11 Homeowners™ Association, Inc.

Secrion 2. Association shall be used to mean and refer 10 Greenville Sound Gardens, Phase
T Homeowners® Association, Inc.. a private non-profit corporation formed or 10 be formed by the DECLARANT
primarily as a Homeowners Association for the Lot Owners in Greemville Sound Gardens, Phase H, all of whom
shall be Members of the Association.

Section 3. Board of Directors or Board shall be the elected board governing the Association
and managing the affairs of the Association.

Section 4. Bylaws means the Bylaws of Greenville Sound Gardens, Phase [T Homeowners'
Association, Inc.

Section 5. Common_Areag shal! mean all real property owned by the Association for the
commen use and enjovment of the Owners.

Sectioit 6. Common_Expenses means and includes actual and estimated expenses of
maintaining and operating the Common Areas and operating the Association for general purposes, including any
reasonable reserve, as may be found necessary and appropriate by the Board of Directors pursuani lo these
Protective Covenants, the Bylaws and the Articles of Incorporation of the Association, tncluding the following:

{a) All sums lawfully assessed by the Associalion agains! its members.

(b} Expenses of administration, maintenance, repair or replacement of the Common
Areas and the stormwater sysiem;

{c) Expenses declared io be Common Expenses by the provisions of these Prolective
Covenants or the Bylaws;

{d) Expenses agreed by the members to be Common Expenses of the Association; and
(e} Anv ad valorem taxes and public assessments levied against the Common Area.

Section 7. DECLARANT shall be and refer io CEG, LLC. a Nerth Carolina limited liability
company. its successors and assigns. and Frederic N. Eshelman, his heirs. successors and assigns, if such
successors or assigns should acquire more than one undeveloped Lot from the DECLARANT for the purpose of
development.

Seciion 8. Lot shall mean and refer to any of the Lots numbered 1 through 13, inclusive. as
shown on the plat of Greenville Sound Gardens, Phase Il. recorded as aforesaid. in the New Hanover County
Registry together with the single family structure or dwelling. and any other numbered lois which may be shown on
maps which may be recorded in the future showing additional seciions of Greenville Sound Gerdens. Phase if.

Section 9. Member shall mean and refer to each and every person and entity who or which owns
& Lot in Greenville Sound Gardens, Phase 1! Subdivision.
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Section 10, Owner shall mean and refer to the record owner, whether one or more persons or
entities, of a fee simple litle 1o any Lot which is a pant of the Properties, including contract sellers, bur excluding
thase having such interest merely as security for the performance of an obligarion.

Section 11. Person shall mean and refer to an individual, corporation, limited liability company
or partnership, partnership or limited partnership, association, trusiee, or other legal entity.

Section 12.  Propenies shall mean and refer to that certain real property which is described as
Greenville Sound Gardens, Phase Ii. in that map recorded in Map Book 3{, , Page YR . of the New
Hanover County Registry and such additions thereto as may hereafter be brought within the junisdiction of the
Associarion.

Section 13.  Proteciive_Covenanis shall mean this instrument as it may be from time o time
amended or supplemented.

Section 14. Subdivision means all of that real property known collectively as Greenville Sound
Gardens, Phase Il as shown on that map recorded in Map Book 3 (; . Page N? . of the New Hanover
County Registry and all maps which may be recorded in the future showing additional sections of Greenville Sound
Cardens, Phase II.

ARTICLE 2

Property Rights

Section 1. QOwners’ Easements Enjoyment. Every Owner shall have a right and easement of
enjoyment in and to the Common Area which shall be appurienant to and shall pess with the iitle 1o every Lot,
subject to the following provisions:

a. The right to the Association 1o limit the number of guests of Members.

b. The right of the Association to suspend the voting rights and right to use the
Common Areas by an Owner for anv period during which any assessment
against his Lot remains unpaid; and for a period not to exceed sixty (60) days
for any infraction of its published rules and regulations;

The right of the Asseciation to dedicate or transfer all or part of the Common
Area to any public agency, authority. or utility for such purposes and subject to
such conditions as may be agreed to by the Association;

The right of the Association to formulate. publish and enforce rules and
regulations for the use and enjoyment of the Common Area and improvements
thereon, which regulations may further restrict the use of the Common Area and
the right of the Association to esteblish penalties for any infractions thereof;

The right of the Association, in accordance with its Articles and By-Laws, to
borrow monev for the purpose of improving the Common Area and facilities and
carrying out its maintenance responsibilities and in aid thereof to mortgage said
property, and ihe rights of such morigagees in said properties shall be
subordinaie to the rights of the Lor Owners hereunder; and

I Easements as provided in Article 4 hereof.

Section 2. Delegation of Use. Owner may delegate, in accordance with the Bylaws, his right
of enjovment to the Common Area and facilities to the Members of his family, his tenants, or coniract purchasers
who reside on the property.

ARTICLE 3

Section 1. The DECLARANT hereby reserves the right 1o annex and subjeci to these restrictions
the real property which is located within a 3 mile radius of. and is adjacent 1o and contiguous with that properry
described in Map Book 3. . Page l'jfi . of the New Hanover County Registry, in order 1o extend the
scheme of these Protective Covenants to other property o be developed and thereby bring such additional Properties
within the jurisdiction of the Associaiion.
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Section 2. The rights reserved by DECLARANT in Greenville Sound Gardens, Phase ! and in
ail unnexed Properiies include the right 1o change, aiter or designate Lots, roads, utility and drainape facilities and
easements, and to change, aiter or redesignate such other present and proposed facilities as may in the sole
Judgment of the DECLARANT, be necessary or desirable.  The rights reserved in this Section spectfically include
the nght of DECLARANT 1o redesignate, change or alter any platied Lot(s} into road(s).

ARTICLE ¢
Easements

Section 1. Easemenis are reserved as necessary in the Common Areas for insiallation and
maintengnce of urderground utilities and drainage facilities.

Section 2. Everv Owner of a Lot within the Subdivision, as an appurtenance 1o such Lot, shall
have a perpeinal easement over and upon the Common Areas within the Subdivision for each and every purpose or
use (o which such Common Areas were intended as determined by their type, or for which such Common Areas
generally are used, including, but not limited to, easement of access, mainienance, repair or replacement of the
Common Areas. Such easements shall be appurtenant to and shall pass with the title 1o every Lot located within
the Subdivision, whether or not specificelly included in o deed thereto.

Section 3. The Association hereinafter may grant easements for utility purposes for the benefit
of the Subdivision and the Lots now or hereafier located thereon, over, under, along and through the Conunon
Areas. Provided, however that no such grant of easement shall have a material adverse effect on the use, enjoyment
or value of any Lot.

Section 4. Any Owner may delegate, in accordance with the rules and regulations, his right of
enjoyment 10 the Common Areas, and facilities to the members of his family, his ienants, and contract purchasers
who reside on the property.

Section 5. Easements and rights of way over and upon the rear, fromi and side set back widihs
of each Lot not io exceed ten (10) feet of each Lot for drainage and the installation and maintenance of urilities and
services are reserved 1o DECLARANT and its successors and assigns for such purposes as DECLARANT may deem
incidert and appropriate to its overall development plan. The easements and right of way areas reserved by
DECLARANT on each Lot pursuant hereio shall be maintained continuously by the Owner, but no structures or
Plantings or other material shall be placed or permitied or remain upon such areas or other activities undertaken
thereon which may damage or interfere with the installation or maintenance of utilities or other services, or which
may retard. obstruct or reverse the flow of water or which may damage or interfere with established slope ratios
or create erosion problems. Improvements within such areas also shall be maintained by the respective Owner
excepi those for which a public authority or utility company is responsible. These easememnis and rights expressly
tnclude the right 1o cut any irees, bushes or shrubbery, make any gradings of the soil, or to take any other similar
action reasonably necessary in the opinion of the DECLARANT to provide an economical and safe installation. The
DECLARANT shall have no maintenance responsibilities for such easement areas.

Seciion 6. Every Owner shall have a right and easement of enjoyment in and to any and all other
Common Areas which are owned or leased by the Association for the enjoyment of the Owners; this right and
easement of enjovment shall be appurienant 10 and shall pass with the title to every Lot.

Section 7. The rights reserved by DECLARANT in Article 3 include the rights to change, alter
or designate Lots. roads, utility and drainage facilities and easements. and to change, alter or redesignate such
other present and proposed facilities as may in the sole judgment of the DECLARANT, be necessary or desirable.
Excepr as allowed in Article 3, the DECLARANT shall have no right to change, alter or redesignate the character
of the use of the Lois within the development.

Section 8. An easement is hereby granted to all police, fire protection, ambulance and all similar
persons. companies or agencies performing emergency services (o enter upon the Lots and Common Area in the
performance of their duties.

Section 9. The real property in this Subdivision is subject te a contract with Carolina Power and
Light Company for the installation of underground electrical ulilities which may require an initial contribution and/or
the installation of street lighting. which will subject each Owner to a conrinuing monthly paymens to Carolina Power
and Light Company.

Secrion 10.  An easemeni is hereby established over all Lots and Common Area for the benefti
of applicable governmental agencies for the selting. removing and reading of water meters, maintaining and
replacing water, drainage and drainage facilities, fire fighting, law enforcement, garbage collection and the
delivering of mail,
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Section 11.  An exclusive easement is herebv estoblished in favor of DECLARANT over all
Common Areas for access lo adjacent properties for the purposes of future development and the instcllation of sireets
and public utilities.

Section 12. Towles Road Easement. A perpeiual easement and right of way for ingress, egress
and access on foor and with vehicles over “Towles Koad Easement”, as thar easement is described in that Deed of
Easement and Agreement recorded in Book 1960, Page 201, of the New Hanover County Regisiry, is hereby granted
to each Lot and Owner(s) thereof. This easement is subject 1o all of those terms, exceptions, reservations and
limitations set forth in that Deed of Easement and Agreement recorded in Book 1960, Page 201, of the New Hanover
County Registry. Each Lot and Owner(s) thereof are bound by and obligated ro abide by all of the terms,
exceptions, reservations and limitaiions of said Deed of Easement and Agreement.

Section 13. Towles Road Mainienance Agreement. Each Lot is subject 1o that Road Maintenance
Agreement and Declaration recorded in Book 1866, Page 683 of the New Hanover County Registry, and all
amendments thereto, including that Amendment recorded in Book 1964, Page 362 of the New Hanover County
Registry. Each Lot and Owner(s) thereof are obligated by and to perform all of the terms and conditions of the
Rond Maintenance Agreement and Declaration recorded in Book 1866, Page 683 of the New Hanover Counry
Registry. and all amendmenis thereto. Each Lot Owner(s), al the time such Lot is conveyed to Cwner(s) by
DECLARANT, shail be responsible to pay $1,000.00 to the Repair Fund established under said Road Maintenance
Agreement and Declaration in compliance with the rerms and conditions of the Deed of Easement and Agreement
recorded in Book 1960, Page 201, of the New Hanover County Registry. Each Lot Owner shall also be responsible
0 pay the annual assessment for the Repair Fund and any other sums due under said Rvae siaintenance Agreement
and Declaration.

Section 14.  All easements and rights described herein are easements appurtenant, running with
the land, and shall inure to the benefir of and be binding on all undersigned, thetr heirs, successors and assigns.
and any Owner, purchaser. morigagee and other person having an interest in said land, or any part or portion
thereof. regardless of conveyence, or in any mortgage or trust deed or other evidence of obligation, to the benefit
of and be binding on the undersigned, their heirs, successors and assigns, and any Owner, purchaser, mortgagee
and other person having an interest in said land, or any part or portion thereof, regardless of whether or not
reference to scid easement is made in the respective deeds of conveyance, or in any mortgage or trust deed or other
evidence of obligation, to the easemenis and righis described in these Protective Covenants.

ARTICLE 5
Association

Section §. Purpose.  An Association named Greenville Sound Gardens. Phase Il
Homeowners Association, Inc. has been or wili be formed pursuani to the requirements of the Nonprofit Corporation
Act {Chapter 554) of the General Statues of North Carolina. Iis purposes are 1o own, manage. maintain and
operaie the Common Areas and facilities located upon the Common Areas, to enforce the Protective Covenants
contained herein, and 1o make and enforce rules and regulations governing the Owners’ use and occupaiion of Lots.

Section 2. Membership. Every person who is record Owner of a fee or undivided fee interest
in any Lot which is subject by covenants of record io assessment by the Assoctation, including coniract sellers, bul
excluding persons who hold an interest merely as security for the performance of any obligations, shall be a member
of the Association. Ownership of such interest shall be the sole qualification for such membership, there shall be
onlv one vote per Lot in such Association. Membership shall be appurtenant to and may not be separated from
ownership of any Loi. The Board of Directors may make reasonable rules regarding proof of ownership.

Section 3. Voting Rights. The Association shall have two classes of voting memberships.

a. Class"A~.  Class A Members shall be all Owners with the exception of the
DECLARANT and shall be entitied 1o one vote for each Lot owned. When more
than ore person holds an interest in any Lot, all such persons shall be Members.
The vote for such Lot shall be exercised as they among themselves determine,
but in no event shall more than one (1) voie be cast with respect to any Lot.

Ciass "B*. Class B Member(s) shall be the DECLARANT and shall be entitled
to three (3] votes for each Lot owned. The Class B membership shall cease and
be converted io Class A membership on December 31, 2005.

Section 4. Common Areg. The Common Area cannot be morigaged or conveyed without
the consemt af two-thirds (2/3) of the Lot Owners.




Section 5. Managemens and Adminisiration. The management and adminisiration of the
Common Areas of the Subdivision and the Association shail be the sofe right and responsibility of the Association.
The manugement shall be carried out in accordance with the terms and conditions of these Protective Covenants,
the Articles of Incorporation and Bylaws of the Associaiion, but may be delegated or contracted 10 manager(s) or
a managemen! service.

Section 6. Assignment to Association. All water. sewer. land use, siormwater system, and
utility permits, agreemenis and easements between DECIARANT and any municipal or governmental agency or
department or public or private utility company shall be assumed by the Association upon the assignment of all such
permiis, agreements and easemenis (o the Association by DECLARANT. The Association shall thereafter be
responsible for and assume oli duries, obligations, and rights and privileges of DECLARANT under such permils,
agreements and easemenis, including all maintenance responsibilities.

Section 7. fnsurance. The Board of Directors skall obtain public ltability insurance on the
Common Areas in such amounts and according to such terms as the Board may from time (o time delermine.

ARTICLE 6

Covenants for Assessments

Section 1. Creation of the Lien and Personal Obligaiion of Assessments. The DECLARANT, for
each Lot owned within the Properties, hereby covenants, and each Owner of any Lot by acceptance of a deed
therefore, whether or not it shall be so expressed in such deed, is deemed 10 covenant and agree tc pay io the
Association:

General assessments or charges for Common Fxpenses, and

Special assessments for capital improvements, or special assessments as
established by the Board of Direciors, and

Individual assessmens againsi specific Lot(s) or property. in the event an Owner
Jails 10 complv with the provisions of these Protective Covenants, the Articles,
By-laws or Rules and Regulotions of the Association. The Association. through
its Board of Direciors, may perform such required task or remedy such matter,
or assess a fine for such faiiure 10 comply and mav levy the cost of such fine,
performance. or remedy against the Owner(s} and the Owner’s Lot or properrv
as an individual assessmeni; arud

The general, special and individual assessments. together with interest, late fees. costs and
reasonable attorney s fees, shall be a charge on the Lot and shail be a continuing lien upon the Lot against which
each assessmeni is made. Each such assessment, fogether with interest, costs. lote fees and reasonable attornex’s
Jees, shall also be the personal obligation of the person who was the Ovwner of such property af the time when the
assessment fell due. The personal obligaiion for delinquent assessments shall not pass to any successors in lirle
unless specifically assumed by them.

Section 2. Furpose of Assessments. The assessments levied by the Associgtion shall be used
exclusively to promote the recreation. health. safery and welfare of the residents in the Properties and Jor the
improvements and mainiencnce of the Common Area and 10 pay the taxes and other municipal charges or fees of
the Common Area.

Section 3. [nitial General Assessmeni. The initial general assessment, due and pavable to the
Association, shall be prorated and paid ai the time the Association is formed. so that all pavmenis thereafter shall
be due on January I of each year or the due date(s) which may be set by the Board of Directors as is more fully
set forth in Section 7 of this Article. All general assessments shall be fued to a uniform rate for aif Lots.

Seciton 4. Special Assessmenis for Capital Improvements. In addition io the general assessments
authorized above, the Association mav lev. in any assessment vear, a special assessment applicable 1o the vear only
Jor the purpose of defraving. in whole or in part. the cosi of any construction, reconstruciion. repair or replacement
of a capiral improvement upon the Comnion Area, including easement areas. fixtures. and personal property related
thereto provided that any such assessment shall have the assent of two-thirds (2/3) of the votes of each class of
Members whe are voting in person or by provy at a meeting dulv catled for this purpose. Special assessments for
the maintenance of sewer lines and other elemenis of the sewer system, the drainage and stormwater runoff svstems,
and ofher uttlity svsiems, as required by government permits or regulaions. may be assessed by the Board cf
Direciors without a vote of the members.  All special assessments for capital improvements shail be fixed to a
uniform rate for all Lots.
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Seciion 5. Notice and Quorum for any Action Authorized Under Section 5. Written notice of anv
meeting called for the purpose of taking any action authorized under Section 5 shall be seni to all Members not less
than ten (10) days nor more than sivy (60) days in advance of the meeting. At the first such meeting cailed, the
presence of Members or of proxies entitled io cast fiftv-one percent (51%) of all the votes of each class of
membership shall constitute a quorum. The required quorum ar any subsequent meeting shall be one-half (172} of
the required quorum at the preceding meeting. No such subsequent meeting shail be held more than sixry (50) days
following the preceding meeting.

Section 6. Date of Commencemeni of General Assessments and Due Dates. The general
assessments provided for herein shall commence on the darte the Association is formed. The first general assessment
shall be adjusted according to the number of months remaining in the calendar vear. The Board of Directors shall
fix the amouni of the genercl assessment against each Lot ar least thirrv (30) days in advance of each general
assessment period. Writlen notice of each general assessment shall be sent to everv Owner subject thereto. The
due dates shall be established by the Board of Directors. The Board of Directors shall require the general
assessments (o be paid ar least annually, but may require the general assessments o be paid more ofien. The
Assoctation shall, upon demend, and for a reasonable charge, furnish a certificate signed by an officer of the
Assoctation setting forth whether the assessmenis on a specified Lot have been paid.

Section 7. Effect of Nonpavmert of Assessmenis and Remedies of the Association. Any
assessment, if not paid within thirty (30) days afrer the dote such assessment is due, together with interest at the
maximum rate allowed by law, costs of collection. court costs. late fees and reasonable attorney's fees, shall
constitute a lien against the Lot upon which such assessments are levied. The Association may record nofice of the
same in the office of the Clerk of Superior Court of New Hanover County. or file a suit 1o collect such delinquent
assessments and charges. The Association may file Notice of Lis Pendens, bring an action at law against the Owner
personally obligated to pay the same and/or bring an action to foreclose the lien against the properry. No Owner
may waive or otherwise escape lighiliry for the assessmenis provided herein by non-use of the Common Area or
abandonment of his Lot or for any other reason.

Section 8. Subordingtion of the Lien (0 Morigages. The lier of the assessmens provided for
herein shall be subordinate 1o the lien of any first morigage. Sale or transfer of anv Lot shaill not affect the
assessment lien. However, the sale or transfer of any Lot pursuani to morigage foreclosure or any proceeding in
lieu ihereof, shall extinguish the lien of such assessments as 1o payments which become due prior to such scle or
transfer. No sale or iransfer shall relieve such Lot from liability for any assessments thereafier becoming due or
from the lien thereof.

Section 9. Exempt Properts. All Properties dedicated to. and accepted by. a local public
authority and all Properties owned by a charitable or nonprofit erganizasion exempt from tavetion by the laws of
the Siate of North Caroling shall be exempr from the assessmenis created herein, £xcept no lund or improvements
devoied 1o dwelling use shail be exempt from said assessments.

ARTICLE 7

Architectural Controi

Section 1. No structures, buildings, or improvements shail be commenced, erected, or maintgined
upon the Properties, nor shall any exterior addition tc or change or alteraiion therein be made. including change
of color, uniil the plans and specifications showing the nature, kind. shape, heights, materials, and location of the
same shall have been submitied 10 and approved in writing as fo harmony of external design and location in relation
to surrounding struciures and iopography bv DECLARANT, or by an architectural committee composed of three (3)
or more representatives appointed by the DECLARANT or Board. Structures, butidings and improvements shall
tnclude. but not be limited to anv dwelling, garage. fence. wall, sidewalk, hedge, mass planting. change in grade
or slope, dratnage pipe, drainage canal, ditch. swale, caick basin, swimming pool. ireehouse. plavhouse. si gn, flag
pole, exterior iliumination, monument or marker. cutdoor staiuary. exterior lights. securiry lights. storm door, well
atility facility, mailbox. patio. deck. screening for outdoor irash cans or other purposes, spriniler sysiem, driveway,
outdonr decorative objecis. shrubbery or landscaping. DECIARANT. subject to the provisions of Seciion 2
hereinafter, may assign these duties to the Board of Directors of the Association or to an architectural commitlee
composed of three (3} or more representatives appoinited by the Board or DECLARANT.

Section 2. All duties and responsibilities conferred upon the Board or the Architeciural Control
Committee (hereinafier “Commitiee”) by these Protective Covenunts or the Byiaws of the Association may be
exercised and performed by the DECLARANT or its Designee ai its discretion, so long as DECLARANT shall own
any Lot in the Properties or anv additions annexed thereio by Supplemenial Protective Covenants or Amendmeni
to these Protective Covenants.

Section 3. In addition 1o its duties of review and approval of external harmony and design, the
Committee shall monitor the compliance with all use restnictions, design and architectural control provisiors and
conditions and other resiniciions. The Commitiee shall report such violations as may come fo its ailention fo the
DECLARANT or the Association for appropriate actions of enforcement.
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Section 4. The Committee shall be composed of a minimum of three members of the Association,
Uniil such time as the Commitiee has been established, the DECLARANT shall perform the functions as outlined
above and elsewhere herein. Where the term *The Declarant” or "The Committee” have been used, this term shall
be construed 1o mean that only one of the rwo entities will perform the duties and function, and when the Committee
is established, that Commiiree will perform the duties and functions as outlined above. Upon the appoiniment and
organization of the Committee, the Commitiee shall adopt such administrative procedures as will insure the
submission, review and approval of any and all buildings and/or improvements constructed.

Section 5. No construction, which term shall include within its definition clearing, excavation,
grading and other site work, shall take place excepr in strici compliance with this Article, and until the approval
of the Committee or DECLARANT has been obtained.

Section 6. Since the establishment of standard inflexible building setback lines in location of
homes on Lots tends 1o force construction of homes directly to the side of other homes witl: detrimental effects on
privacy, view, preservation of important trees and other vegetation, ecologicel and related concerns, no specific
setback lines are established by these Protective Covenants. In order to assure, however, thar the foregoing
considerations are given maximum effect, the DECLARANT reserves the right 1o select the precise site location of
each house or other structure on each Lot in its sole discretion and to arrange the same in such manner and for such
reasons as the DECLARANT deems sufficient, provided, however, the DECLARANT shall make such determination
5o as to insure that the development of the Lots subject 1o these PROTECTIVE COVENANTS is consistent with the
provisions set forth herein. Tke placement of homes is meant to create a scuse of spucicusness and 10 avoid
monotony. For such purposes it is the DECLARANT'S intent that setback lines may be staggered where appropriate.
In any event, no house shall be erecied closer to the front Lot line or nearer to any side Lot line than the minimz:m
distances established by applicable governmental ordinances.

Section 7. Any Qwner(s) installing a drainage pipe must eiso instafl a catch basin, both of which
must be approved by DECLARANT or Commitiee in accordance with the terms of this Article. In addition, all such
installations must comply with all applicable governmentel siatutes, ordinances and regulations, including, but rot
limited to, the State of North Carolina Department of Transportation standards.

Seciton 8. The Commiitee or DECLARANT shall have jurisdiction over all original construction
on any Lot and later changes or additions after initigl approval thersof 1ogether with any modifications. additions
or alterations subsequently to be construcied on any Lot or made 1o any improvements initiglly approved, including
any exerior change or alteration and change of color.

Section 9. The Committee or DECLARANT shall have the right 10 disapprove any plans,
specifications and details submitted to it in the event the same are not in accordance with any of the provisions of
these PROTECTIVE COVENANTS and any architeciural guidelines which may be in effect at the time.

Disapproval of plans, location, specifications or details may be based upon any grounds, including
purely aesthetic considerations which the Commirtee or DECLARANT, in its sole dnd uncontrolled discretion, shall
deem sufficient: however, approval of plans shall not be unreasonably withheld.

An Owner shall have the right lo appeal disapproval of plons, location, specification and details
to the Board of Direciors. The decision by the Board of Directors shall be final and not subject 1o appeal or review.

Section 10.  The Commiliee, or ils agent, or the DECLARANT shail have the right ro inspect all
construction 1o ensure thai it is performed in strict accordance with the approved plans, specifications and details.

Seciion F1. Nothing contained herein shall be construed (o limit the right of an Gwaer to remodel
the interior of any residence or permiited pertinent structures, or 10 paint the interior of the same any color desired.

Section 12.  Neither the DECLARANT nor the Commiriee nor the Board of Direciors or any
architecture agent thereof shall be responsible in any way for any defects in plans, specifications or details
submitted, revised or epproved in accordance with the provisions contained herein or in the guidelines, nor for any
structurai or other defect in any consiruction.

Section 13.  Owner(s) shall be responsible for compliance with all applicable governmental
statutes, ordincnces and regulations, including. but not limited to, land use, zoning, and building regulaiions.



ARTICLE 8
Maintengnce

Secrion 1. If, in the opinion of the Association or the DECLARANT, any Owner shall fail to
maintain any Lot owned by him in @ manner which is reasonably near and orderly or shall fail to keep improvements
consirucled thereon in a stute of repair so as not 10 be unsighily, all in the sole opinion of the Association or the
DECLARANT, the Associarion in its discretion, by the affirmative vote of a majoriry of the members of the Board
of Directors, or the DECLARANT, in its discretion, and following ten (10) days written notice 1o Owner, may enler
upon and inake or couse (o be made repairs to such improvements and perform such maintenance on the Lot as the
removal of trash, cutting of grass, pruning of shrizbbery, weeding and items of erosion control. The Association
and DECLARANT shall have an easement for the purpose of accomplishing the foregoing. The reasonable cost
incurred by the Association in rendering all such services, plus a service charge of fifteen percent (I5%) of such
cost, shall be added 10 and become an individual assessment o which such Lot is subject as provided in Article 6
herein.

Sectior: 2. The Owner of each Lot shall keep the Lot mowed regularly, including that area from
the lot line 1o the edge of the paved streer and clear of any unsighily objects, and in the evenr that the Owner of any
Lot within the said Subdivision breaches this restriction, the DECLARANT and Association reserve the right to enter
upon the Lot and mow the grass, clean up the Lot and remove unsightly siructures and objects at property Owner’s
expense as provided in Section 1 above. Where Lots border on or contain ditches, drainage canals or swales, the
Owner of each Lot shali keep thar area, including the siopes, down 10 the edge of the water, mowed and maintained
regularly. Washouts or erosions on the Lots adjoining ditch banks and swales to pavement shall be properly tended
fo by the respective Lot Owner. This obligation and right may be enforced by the Association, DECLARANT or any
Owner as provided in Article 11 herein.

ARTICLE 9

Restrictions on Use and Occupancy

Section 1. No Lot shall be used except for single family residential purposes. No commercial
use shall be permitted on any Lot. No structure shall be erecied, placed or permitted to remain on any Lot other
than one (1) detached, single family residence dwelling not 10 exceed three and one-half stories in height above floor
or piling level and such outbuildings as are usually accessory 10 o single family residence dweliing, including @
private enclosed wo car garage. A guest house shall be permitted if approved on Lois in excess of two {2) acres
in size.

Section 2. Any dwelling consirucied on a Lot subject 1o these PROTECTIVE COVENANTS shall

coniain not less than 2600 square feet for a two story home and not less than 2400 square feet for a one story home
of fully enclosed and heated floor space all devoted 1o living purposes (exclusive of roofed or unroofed porches,
breezeways, ierraces, porches, sieps, walks, garages and any outbuildings).

Section 3. All Lots are subject to the State of North Carolina rules and regulations concerning
stormwater runoff as these rules and regulations are amended from time 10 time. These regulations currently provide
that the following built upon areas apply to Lois in the Subdivision: Lot 1 - 3766 square feet of built upon area;
Lor 2 - 3440 square feet of built upon area;: Lots 3, 4, 8 and 11 - 5000 square feet of built upon area; Lot 5 - 3400
square feet of built upor area; Lot 6 - 2500 square feet of built upon area; Lot 7 - 4604 square feet of built upon
area; Loi 9 - 4548 square feet of built upon area; Lot 10 - 3582 square feet of built upon area; Lot 12 - 26,000
square feet of built upon area; Lot 13 - 18,000 square feet of built upon area. Built upon area includes impervious
surfaces such as foundation: structures; pavement: concrele: driveways, including that portion of the driveway
focated within a stree: right-of way, which runs from the properry line 1o the road pavement; and walkways or paiios
of brick, stone or siate, and gravel, marl or sione covered areas, not tncluding wood decking or the water surface
of swimming pools. DECLARANT reserves the right to recalculate the maximum allowable built upon area in
accordance with the storm water runoff rules and regulotions of the State of North Carolina. All drainage swales
or drainage patierns used to ireat stormwater runoff as required by the State of North Carolina may not be filled
in, piped or changed withou: the consent of the DECLARANT, its designee, the Association, and the State of North
Caroling and shall be maintgined as set forth in Article 8 herein. The State of North Curolina is hereby made a
beneficiary of these PROTECTIVE COVENANTS to the extent necessary to enforce ifs siormwater runoff regulations
as the same may be amended from time 1o time. This paragraph cannot be changed or deleted withous the consent
of the State of North Carolina.

Section 4. Only inground swimming pools shall be allowed on any Lot which pool(sj shall not
be located nearer than twenry (20} feet from the side or rear lot lines and which shail be screened.
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Section 5. Each dwelling shall be constructed to include no less than a two car garage.

Section 6. No Lot or Lots shall be subdivided except 1o enlarge an adjoining Lot, but any Lot
o enlarged cannot be improved with more then one single famity dwelling. An Owner of a Lot and a portion or
all of an adjoining and consiguous Lot or Lots may consiruct a dwelling and/or other structures permitted hereunder
upon and across the dividing line of such adjoining and contiguous Lots, and thereafter such combinations of Lots
or portions thereof shall be treated for all purposes under these PROTECTIVE COVENANTS as a single Lot.

Section 7. Al Lots shall be well maintained and no accumulation of rubbish or debris shatl be
permitied. The Owners aof all unbuilt upon Lots in the Subdivision shall clear their Lots of underbrush at least one
1ime each year or more ofien if escablished by DECLARANT or Association. ¥ the Owners do not clear their Lot
as required by this paragraph, the Associaiion shall have the authoriry to clear any such Lot of underbrush and
separately assess the cost of such work against each Owner. Such charge shall be an individual assessment against
the Owner and his Lot(s) and may be enforced in accordance with the provisions of Article 6 herein.

Section 8. Owners shall be responsible for any damage done o any streets, roadways,
accessways, Common Areas or propery of other Owners within the Subdivision which may be caused by any Owner,
his agenis, emplovees, guests, licensees or inviiees. The Association shall have the authority to assess any Owner
Jor such damage and such charge shall be an individual assessment against the Owner and his Lot(s) and may be
enforced in accordance with the provisions of Article 6 herein. -

Section 9. The following general prohibitions and requirements shall apply and comrol the
improvemenis. mainienance and use of alf Lots:

a. No mobile home, trailer, temt, or temporary kouse, lemporary garage or other
temporary outbuildings shail be placed or erected on any Lot, provided, however, that the Commitice or
DECLARANT may grani permission for temporary siruciures for storage of materials during construction.

k. Once construction of a dwelling or other improvemenis are started on any Lot, the
improvements must be substantiolly completed in accordance with the approved plans and specifications within
iwelve (12) months from commencement. Failure to complete construction within twelve (I 2) months from
commencement date may result in a fine being imposed in the minimwn amount of 3500.00 per month, which fine
shall be paid to DECLARANT until ali Lots in the Subdivision have been sold, ar which time the Jine shall be
pavable to the Association. The fine imposed under this Section shall be an individual assessment enforceable in
accordance with Articled & herein.

<. During construction of improvements on any Lot, adequate poriable sanitary toilets
must be provided for the consiruciion crew.

d.  Construction activity on a Lot shali be confined within the boundaries of said Lor.
Each Lot Owner shall have the obligation to collect and dispose of all rubbish and trash resulting from construction
on his Lot

e.  All dwellings and permitted siruciures erected or placed on any Lot shall be
consiructed of matertal of good grade, quality and appearance, and all construction shall be performed in good
workmanship manner and quality. The covering for all roofs shall be shingles or materials approved by the
Commuttee or DECLARANT. Materials and colors for the ederior of all dwellings and permitted structures must
be approved by the Committee or DECLARANT. No used struciures shall be relocated or placed on any Lot and
no siruciures shall have an exterior constructed of asbestos or asphalt siding. aluminum siding, or paper
composition, 1t being intended that onlv wood siding, brick, claverick, or stucco exteriors be constructed on Lot
subject to these Protective Covenants. Modular and prefabricated homes may not be erected or placed on any Lot.

f. Except structures erected by the DECLARANT, no structure erected upon any Lot may
be used as a model exhibit or model house unless prior written permission 10 do so shall have been obiained from
the Committee or DECLARANT.

g Any dwelling or improvement on any Lot that is desiroved in whole or in pant by fire
or other casualty shall be cither rebutlt or torn down and alf debris removed and the Lot resiored fo a sightly
condition with reasonable promptness, provided, however. that in no eveni shall suck debris remain on such Lot
longer than three (3) months. A iemporary privacy wall or fence must be buill to screen the property from view
within seven (7) days ang such fence or well must be approved in advance by DECLARANT or Comrittee.
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h.  No siripped, partially wrecked, junk moior vehicle, or part thereof, or any motor
vehicle not displaying a current valid inspeciion sticker shall be permitied 10 be parked or kept on any Lot.

f. No vehicle of any rype shall be parked on any street in the Subdivision. No truck nor
vther vehicle in excess of a three-quarter (3/4) ton load capacity, boal, vessel, motorboat, camper, trailer, motor
or mobile home, or similar type vehicle or apparaius shail be parked or kept overnight or longer, on any sireet or
on any Lot unless it is stored in an enclosed garage and in such a manner as 1o not be visible to the Owners of other
Lots or the users of a streei or recreation area. All tools or other materials stored in vehicles for overnight parking
shall be kept out of sight. No customized vehicles which are unsightly in appearance as determined by the Board
of Directors or the DECLARANT shall be allowed.

J. No outdoor poles. clotheslines and similar equipment shall be erected or located upon
any Lot.

k. Al trash receptacles and garbage cans shall be screened so as not o be visible by
the Owners of other Lots or the users of any street or recreation area. All such screening shall be approved by the
DECLARANT or the Commiltee.

I. No fuel tanks or stmular storage receptacles may be exposed to view. The placement
of any such receptacles may be approved by the Committee or DECLARANT and may only be located within the
main dwelling house, within an accessory building. within a screened crea, or buried underground.

m. DECLARANT does not grant permission or recommend that any material be buried
on any Lot in Greenville Sound Gardens, Phase Il, including, but not limited (o any egsemens area, Common Area,
or area where any structure shall be constructed. If any material is buried on any Lot, it is recommended that all
subsequeni purchasers be advised of the location and rype of materiol(s) deposited. No hazardous, illegal, or
governmenial regulaled material(s) shail be deposited on any Lot in Greenville Sound Gardens, Phase II.

n.  Eack Lot in the Subdivision shall have only one (1) mailbox and one (I) paper box
which shall be mounted on a single post and all such boxes must be approved by the DECLARANT or Committee.
Boxes damaged beyond repair shall be replaced by the Lot Gwner,

o. No advertising signs or billboards or other advertising structure(s) of any kind shail
be erected on any Lot or displayed 1o the public on any Lot subject 16 these restrictions except that one sign of nor
more than six square feel in area may be used to advertise a compieted dwelling for sale or rent. No "For Sale"
signs are allowed on any vacant Lots except with approva! by DECLARANT or Commitiee. This covenani shall not
apply to stgns erected by the DECLARANT used io identify and advertise the Subdivision as a whole, or construction
identiftcation signs approved by the Committee or DECLARANT showing Lot numbers and nome of builder, or for
a homegwner for the purposes of identifying the homeowner as the resident on said Lot. Said idensification sign
shall not exceed in size a ioial of six square feer. All signs permitied by these Protective Covenants must be
appraved by DECLARANT or Committee.

p- No outside antennas or satellite dishes shall be erected on any Lot or structire unless
and uniil permission for the same has been granted by the Committee or DECLARANT. Any such antennas or
satelliie dishes skall be screened from view by adjoining property Owners and the users of any street or recreation
area or Common Area. The design and location of the screening shall be approved by the Commitiee or the
DECLARANT.

q.  All dwelling connections for all utilities, including, but nor limited to. water,
electricity, gas, telephone, and television shall be run underground from the proper connecting points to the dwelling
siructure in such manner as may be acceptable to the appropriate uiility authority. The cost for such underground
service shaii be shared by the Qwner and utility company in conformity with existing utility company policy, if any.

r. N animals, livestock or poultry of any kind sholl be kept or maintained on any Lot
or in any dwelling except that dogs. cals or other household pets may be kept or maintained provided that they are
not kept or maintained for commercial purposes and provided further that they are noi allowed to run free and are
al all times properly leashed and personally escorted and shall not become a nuisance or bother to other Owners.
No animals, livesiock or poultry of any kind may be raised, bred or kept in any Common Area. Pets must be
resirained or confined within the Lot. Cwners must promptly remove any and all animal excrement from any and
all Common areus unu Loi(s) and keep such area(s) clean and free of pet debris. All animals must be properly
tagged for identificaiion.
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5. No fence shall be erected or hedge grown on any Lot unless approved by the
DECLARANT or Committee in accordance with Article 7 herein. Fences facing or parallel to the street sholl be
wood or masonry construction. Owner(s) shall be encouraged 1o align fences with fences constructed on adjacent
Lots. All fences constructed hereunder shall be muintained in original condition.

I. Noimmoral, improper, illegal, noxious or offensive activity shall be carried on upon
any Lot, nor shall anything be done thereof tending to cause embarrassment, discomfort, annoyance or nuisance
{0 the DECLARANT or any Owners. There shall not be maintained any planis or animals, or device or anything
of any sort whose normal activities or existence are in any way nogsious, dangerous, unsightly, unpleasant or of o
nature gs may diminish or destroy the enjoyment of other property in the neighborhood by the Owners thereof. All
taws, orders, rules, regulations, ordinances or requirements of any governmens agency having jurisdiction thereof,
relating to any part of the Properties, shall be complied with, by or at the sole expense of Owner or the Association,
whichever shall have the obligation to maintain or repair such portion of the Properties.

u.  No ourdoor staiuary or other decorative objects may be placed on any Lot without
the writien approval of the DECLARANT or the Committee.

v. Burning as a means of clearing brush shall not be permitted. Burning may be allowed
under appropriate circumstances if approved by the DECLARANT or the Committee and the Owner has obtained
all necessary governmeni permits.

w.  No yard sales or garage sales shall be permitted upon any Lot in this Subdivision.

x.  Nothing shall be kept and no activity shall be carried on in any building or home or
on the Common Area which will increase the rate of insurance, applicable to residential use, Jor the property or
the contents thereof. No Owner shall do or keep anviking, ner cause or aflow anything to be done or kept, in his
home or on the Common Area which will result in the cancellation of insurance on any portion of the property, or
the contents thereof, or which will be in violation of any law, ordinance, or regulation. No waste shall be
committed on any portion of the Common Area.

¥. No person shall undertake, cause, or allow any alteration or construciion in or upon
any portion of the Common Area except al the direction of and with the express written consent of the Association
or DEVELOPER.

z. The Common Area shall be used only for the purposes for which they are intended
and reasonably suited and which are incident o the use and occupancy of the homes, subject ro any rules or
regulalions tha! may be adopled by the Association pursuant 1o its By-Laws.

an. All lawn mowers, bicycles, toys, grills and other similar objecis must be stored when
RO! in use 50 as not to be visible by the Owners of other Lois or the users of any sireet or recreation area. All
garage doors must be kept closed whenever they are unaitended by Owner.

bb. Al wells and pumps which are permitted under the terms of Anticle 13, Section |
must be located so as not to be visible from any street or recreation area or Common Area and must be screened
from view. The design and location of the well, pump, and screening facilities shall be approved by rthe
DECLARANT or Commitiee and the well, pump and screening facilities must be kepr free from discoloration,
including ruse.

ARTICLE 10

Annexation of Additional Properiies

Section . Except as provided in Sections 2 and 3 below, annexation of additional property shall
require the assent of two-thirds (2/3) of the Class A Members, if any, at a meeting duly called Jor this purpose,
wrilten notice of which shall be sent to all Members not less than ten (10) days nor more than sixty (60) days in
advance of the meeting.

Section 2. If the DECLARANT. its successors or assigns, shail develop all or any portion of any
land which is located within a three (3} mile radius of and is adjacen: 1o or coniguous with that property described
in Map Book 3{.. Page | UG . of the New Hanover County Registry. such additional tract or trects may
be annexed to said Properties withou! the assent of the Class A Members. DECLARANT'S right o annex property
hereunder is not obligatory and may be exercised by DECLARANT in its sole discretion.
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Section 3. The rights of DECLARANT reserved in Article 3 shall expire automatically on
December 31, 2025, if not exercised prior thereto.

ARTICLE 11

Compliance with these Protective Covenants, the Ariicles
and the Bylaws of the Associaiion

In the case of failure of an Owner to comply with the terms and provisions conigined in these
Protective Covenanis, the Ariicles, the Bylaws or Rules and Regulaiions of the Association, the following relief shall
be available:

Section 1. The Association, the DECLARANT, any Owner, an aggrieved Owner within the
Subdivision on behalf of the Association or any Owner on behalf of all the Qwners within the Subdivision shall have
the right to enferce by any proceeding at law or in equiry, all of the conditions, covenanis and restrictions of these
Protective Covenants and the Articles, Bylaws and rules and regulations of the Association and any and all laws
hereinafter imposed pursuani to the terms of these Protective Covenanis. The prevailing parry shall be entitled 1o
collect all cosis thereof, including reasonable attorney’s fees.

Section 2. The Association or DECLARANT shaii have the right to remedy the violation and
assess the costs of remedying same against the offending Owner as an individual assessment as provided in Article
6 herein.

Section 3. For any violation by an Owner, including, but not limited 1o, the nonpayment of any
general, special or individual assessment, the Association shall have the right to suspend the offending Gwner’s
voting rights and the use by such Owner, his agents, lessees, emplovees, licensees and invitees, of the Common
Areas in the Subdivision for any period during which a violation continies except that such penalties may not be
Jor more than sixty (60) days for violation of any of the Association’s published rules and regulations.

Section 4. The Association or DECLARANT muty establish a schedule of fines for the violation
of these Proteciive Covenanis, the Articles. Bylaws and rules and regulations. If an Owner does not pay the fine
within fifieen (15) days the fine shall be an individual assessment against the property and may be enforced by the
Association in accordance with Article & herein.

Section 5. The remedies provided by this Article are cumulative, and are in addition io any other
remedies provided by law.

Section 6. The failure of the Association, the DECLARANT or any person or Owner 1o enforce
any restriction contained in these Protective Covenants, the Articles, the Bylaws or the rules and regulaiions shall
not be deemed a waiver of the right 1o do so thereafter.

ARTICLE 12
Duration, Amendment & Termination

Section I. Lots, Persons and Entities Subject to the Protective Covenants. All present and future
Owners, tenants. and occupants of Lois and their guests or invitees, licensees, employzes or agents. shall be subject
io, and shall comply with the covenants, conditions, restrictions and affirmative obligations ser forth in these
Protective Covenants, and as the Protective Covenants may be amended from time (o time. Thke acceptance of a
deed of conveyance or the entering into of a lease or the enlering inte occupancy of any Lot shall constitute an
agreement that the provisions of these Protective Coverants are accepted and ratified by such Owner, 1enant or
occupant and that they will futly comply with the terms and conditions of said Protective Covenants. The covenants,
conditions, restrictions, and affirmative obligations of these Proteciive Covenants shall inure to the benefit of and
be enforceable by the Asscciation, or the Owner of any Lot, their respective legal representatives, heirs. successors
and assigns, for a term of twenty (20) years from the date these Protective Covenanis are recorded in the New
Hanover County Registry. after which date these Proteciive Covenants shall be exrended for successive periods of
rwenty (20} years, uniess a majority of the then Owners agree fo revoke the same, and the covenants, restrictions,
conditions and affirmative obligations of these Protective Covenants shall run with and bind the land and shal! bind
any person having ai any time any interest or estate in any Lot as though such provision were made a part of each
and every deed of convevance or lease.
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Section 2. Amendmeny. At any time prior 1o December 31, 2016 or until all Lots are sold, these
Protective Covenants may be amended by DECLARANT in its discretion. Retention of this right by the DECLARANT
is not intended to affect the general or common scheme of development for the property herein described bui io
correct and/or modify situations or circumstances which may arise during the course of development. These
Proitective Covenanis may be amended by vote of not less than sixty percent (60%) of the Owners and an instrument
mst be recorded ai the New Hanover County Regisiry for such an amendment 10 be effective ar any time after CEG
Assoctates, LLC has sold all of the Lots it owns in the Subdivision. In no evens may the Protective Covenanis be
amended 5o as to alter any obligation to pay ad valorem taxes or assessments for public improvements, as herein
provided, or affect any lien for the payment thereof esiablished herein, or so as 1o deprive DECLARANT. its
designee or successors and assigns of any rights herein granted or reserved unto DECLARANT. In addition. the
DECLARANT may amend these Protective Covenants 1o annex additional property and make it subject to the terms,
conditions, restrictions, obligations and covenants of these Protective Covenants as provided in Article 3 and Article
10 herein.

ARTICLE 13
General Provisions

Section 1. Municipal Waier, Sewer Service and Utilities. Municipal sewer service shall be
provided by New Hanover County or other municipal agency or department. Water service for the Subdivision shatl
be provided by a municipal agency or department, or by licensed urility company. If water service to the Lot is
available from a nunicipal agency or department or a licensed utility company, all Owner{s) must tie into and use
such system and shall not use a private well. No private well shall be permitied on any Lot except for irrigation
purposes or if municipal or community water service is not available. A well for irrigation purposes shail only be
atlowed with the approval of any privers comse=ity water system, which approval shall not be unreasonably
withheld, and the consent of the DECLARANT or Committee.

Section 2. Waiver. No provision coniained in these Protective Covenants, the Articles of
Incorporation or the Bylaws of the Association shail be deemed 1o have been waived, abandoned, or abrogated by
reason of failure to enforce them on the part of any person as to the same or similar Sfuture violations, no matier
how often the failure 1o enforce is repeated.

Section 3. Varignces. The Board of Direciors or DECLARANT in its discretion may allow
reasonable variances and adjustments of these Protecrive Covenants in order 1o alleviate practical difficulties and
hardship in their enforcement and operation. Anv such variances shall not violate the spirtt or the intent of this
document 1o creaie a Subdivision of Lots owned in fee by various persons with each such Owner having an easement
upon areas owned by the Association.

Section 4. Conflict. In the event of any irreconcilable conflict between these Protective Covenants
and the By-Laws of the Association, the provisions of these Protective Covenants shail control. In the event of any
trreconcilable conflict between these Protective Covenants and the Articles of Incorporation of the Association, the
provisions of the Articles of Incorporation shall consrol.

Section 5. Severability. Invalidation of any one of these covenants or restrictions by judgmen:
or any court, agency or legislative order shall in no wey affect any other provision, covenants, conditions or
restrictions contained in these Protective Covenants.

Sectiorn 6. Captiors. The captions preceding the various Articles of these Protective Covenanis
are for the convenience of reference only. and shall not be used as an aid in interpretation or construction of these
Protective Covenants. As used herein, the singular includes the plural and where there is more than one Owner
of a Lor. said Owners are joimly and severally liable for the obligations herein imposed. Throughous these
Protective Covenants, references to the masculine shall be deemed 10 include the feminine, the feminine 1o include
the masculine and the neuter 1o include the masculine and feminine.

Seciion 7. Assignability of Rights and Liabiiities. DECLARANT shall have the right to sell, lease,
{ransfer, assign, license and in any manner alienate or dispose of any rights, interests and liabilities retained,
accruing and reserved 10 it by these Protective Covenants. Following any such disposition, DECLARANT in no way
shall be liable or responsible to any party with regord to any such right, interest, or ligbility or any claim or claims
arising out of same in any marner.

Section 8. Liberal Construciion. The provisions of these Protective Covenants shall be constried
liberally o effectuate its purpose of creating a Subdivision of fee simple ownership of Lots and buildings governed
and conrrolled by rules. regulations. restrictions, covenants, conditions. reservations and easements administered
by an Owners" Association with each Qwner entitled to and burdened with the rights and easemenis equivalent to
those of other Owners.
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IN WiTNESS WHEREOF. CEG Associates. LLC and Frederic N Eshetman, the DECIARANT. have
vawsed this instrument o be executed. all as of the day and vear first above written.

CEG ASSOCIATES, LLC

By Mﬂ«/ (SEAL)

Charles N. Garrett, Jr.Manager

il Jf -

! rede J'f N. Eshelman |

STATE OF NORTHCRE#NA NowToe k.

COUNTY OF Netwesnpsin New Yorsc

! R .
I ““'\J“‘“"“" Ligeia a Nman Publi¢ tm \md ( ounLy and State. do hereby
certify tharMe. gdgu_ Nchaman CEE s . personally

appeared before me thix day and acknnu[edged the due sxecution of J' Iorepoing itrmment oo bp}ml[ of the
company.

WITNESS my hand and official stamp or seal. this D8 dav of (O0Hoker 1995,

Notary Public:

My Commission Expires.

Manch 3o, AP

STATE OF

COUNTY OF

I . @ Nowarv Public in and fjor the Siate and Counpy
aforesaid. do certify that ¢ mrsonally appeared before me this dav and acknowledged the due
execulion of the foregoing insirument.

WITNESS my kand and official scal thix dav of _ 1996

Newary Public
My Commission Expires:

NORTH CAROLINA
COUNTY OF NEW HLANOVER

The foregoing  certificatc nf a Notarv  Public  of
County. North Carviina. is certified 1o be correct.

This dav nf 1996,

MARY SUE OOTS. REGISTER OF DEEDS OF NEW HANOVER COUNTY
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CEG ASSOCIATES. LLC

B ﬁ%%m)

_&‘&(k Charles N. Garrett.Jr Manager
AT

(SEAL)

Frederic N Exhelman

STATE OF NORTH CAROLINA
COUNTY OF NEW HANOVER

1_1.E.PLevIN . @ Nowary Public for said County and Siate. do hereby
certifi thar CHARLEY N GARRETT, Wlanayer of CEG Associates. LLC. a limited liahility company. perxonally
oppeared hefore me this day and acknowledged the due execution of the foregoing instrument on behalf of the
company.

WITNESS my hand and official samp Sr<eal this g day of OXAOBER

(@

Notary Public

My Commission Expires:

MY COMMISSICN EXPIRES

o
12

STATE OF

COUNTY OF

I a Notary Public in and for the Siate and Coumty
aforesaid. do certify that Frederic N. Eshelman personally appeared before me this day and acknowiedged the due
execution of the foregoing instrument,

WITNESS my hand and official seal this day of 1996

Notary Public
My Commission Expires:

NORTH CAROLINA

STATEQF NORTH CAROLINA
New Hanover County
cgoipg/ An 3 xod Ct‘ﬂiﬁcale(s) of

COUNTY OF NEW HANOVER
The foregoing  ceni a2/ .
Countv.. = &, Ble yin

Notary (Notzrics) Public is/ arc certified
This davof ___  tobcomea,

sary  Public of

MAR) This . wZ€_ ovzr county




